
346 

27 CFR Ch. I (4–1–05 Edition) § 19.161 

§ 19.161 Denial of permit. 
If, on examination of an application 

for an operating permit (or on the basis 
of inquiry or investigation), the re-
gional director (compliance) has reason 
to believe that— 

(a) The applicant (including, in the 
case of a corporation, any officer, di-
rector, or principal stockholder, and, in 
the case of a partnership, a partner) is, 
by reason of his business experience, fi-
nancial standing, or trade connections, 
not likely to maintain operations in 
compliance with 26 U.S.C. Chapter 51, 
or regulations issued thereunder; or 

(b) The applicant has failed to dis-
close any material information re-
quired, or has made any false state-
ment, as to any material fact, in con-
nection with the application; or 

(c) The premises on which the appli-
cant proposes to conduct the oper-
ations are not adequate to protect the 
revenue; the regional director (compli-
ance) may institute proceedings for the 
denial of the application in accordance 
with the procedures set forth in 27 CFR 
part 71. 

(Sec. 201, Pub. L. 85–859, 72 Stat. 1370, as 
amended (26 U.S.C. 5271)) 

§ 19.162 Correction of permits. 
Where an error in an operating per-

mit is discovered, the proprietor shall, 
on demand of the regional director 
(compliance), immediately return the 
permit for correction. 

(Sec. 201, Pub. L. 85–859, 72 Stat. 1370, as 
amended (26 U.S.C. 5271)) 

§ 19.163 Suspension or revocation. 
Whenever the regional director (com-

pliance) has reason to believe that any 
person holding an operating permit— 

(a) Has not in good faith complied 
with the provisions of 26 U.S.C. Chap-
ter 51, or regulations issued there-
under; or 

(b) Has violated conditions of the per-
mit; or 

(c) Has made any false statement as 
to any material fact in the application 
therefor; or 

(d) Has failed to disclose any mate-
rial information required to be fur-
nished; or 

(e) Has violated or conspired to vio-
late any law of the United States relat-

ing to intoxicating liquor or has been 
convicted of any offense under Title 26, 
U.S.C. punishable as a felony or of any 
conspiracy to commit such offense; or 

(f) Has not engaged in any of the op-
erations authorized by the permit for a 
period of more than 2 years; the re-
gional director (compliance) may insti-
tute proceedings for the revocation or 
suspension of the permit in accordance 
with the procedures set forth in 27 CFR 
part 71. 

(Sec. 201, Pub. L. 85–859, 72 Stat. 1370, as 
amended (26 U.S.C. 5271)) 

§ 19.164 Rules of practice in permit 
proceedings. 

The regulations in 27 CFR part 71 are 
made applicable to the procedure and 
practice in connection with the dis-
approval of any application for an oper-
ating permit required by this subpart, 
and in connection with the suspension 
and revocation of such permit. 

(Sec. 201, Pub. L. 85–859, 72 Stat. 1370, as 
amended (26 U.S.C. 5271)) 

§ 19.165 Trade names. 

(a) Operating permits. Where a trade 
name is to be used in connection with 
the operations of a plant for which an 
operating permit is required, the pro-
prietor shall list that trade name on 
Form 5110.25 (showing the operations in 
which each trade name will be used) 
and the offices where the trade name is 
registered, supported by copies of any 
certificate or other document filed or 
issued in respect to the trade name. 

(b) Basic permits. Where any dis-
tilling, warehousing, or processing op-
eration is required to be covered by a 
basic permit under the Federal Alcohol 
Administration Act (49 Stat. 978; 27 
U.S.C. 203, 204), regulations issued 
under such Act govern the approval 
and use of trade names for those oper-
ations. 

(c) Conditions. Operations shall not be 
conducted under a trade name until the 
proprietor is in possession of an oper-
ating or basic permit covering the use 
of such name. 

(Sec. 201, Pub. L. 85–859, 72 Stat. 1370, as 
amended (26 U.S.C. 5271)) 
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